
CONGRESSIONAL RECORD — HOUSEH5682 July 14, 2004 
sure that the United States Trade Rep-
resentative work in the enforcement 
area as general counsel, because of the 
way the amendment was written. The 
degree of specificity and the desire to 
micromanage and control was the rea-
son the amendment was rejected. 

So once the attempt to micromanage 
failed, then a vote was requested. At 
any point any Member could have 
voted no. The vote was 33 to zero, and 
I think that indicates the true depth of 
support for this provision. 

There truly is no real controversy; 
and, frankly, there should be no real 
opposition. I would ask Members to 
vote for H.R. 4418 with the intent and 
purpose of its content supported unani-
mously out of the Committee on Ways 
and Means. 

HOUSE OF REPRESENTATIVES, 
COMMITTEE ON WAYS AND MEANS, 

Washington, DC, July 13, 2004. 
Hon. F. JAMES SENSENBRENNER, Jr., 
Chairman, Committee on the Judiciary, Ray-

burn House Office Building, Washington, 
DC. 

DEAR CHAIRMAN SENSENBRENNER: Thank 
you for your letter regarding H.R. 4418, the 
‘‘Customs Border Security and Trade Agen-
cies Authorization Act of 2004.’’ The Com-
mittee of Ways and Means ordered favorably 
reported, as amended, H.R. 4418 on Thursday, 
July 8, 2004 by a 33–0 vote. I appreciate your 
agreement to expedite the passage of this 
legislation although it contains several im-
migration provisions that are within your 
Committee’s jurisdiction. I acknowledge 
your decision to forego further action on the 
bill is based on the understanding that it 
will not prejudice the Committee on the Ju-
diciary with respect to its jurisdictional pre-
rogatives on this or similar legislation. 

Our committees have long collaborated on 
these important initiatives, and I am very 
pleased we are continuing that cooperation. 
Your leadership on immigration issues is 
critical to the success of this bill. I appre-
ciate your helping us to move this legisla-
tion quickly to the floor. 

Finally, I will include in both the Com-
mittee report and the Congressional Record 
a copy of our exchange of letters on this 
matter. Thank you for your assistance and 
cooperation. I look forward to working with 
you in the future. 

Best regards, 
BILL THOMAS, 

Chairman. 

HOUSE OF REPRESENTATIVES, 
COMMITTEE OF THE JUDICIARY, 

Washington, DC, July 13, 2004. 
Hon. BILL THOMAS, 
Chairman, Committee on Ways and Means, 

House of Representatives, Washington, DC. 
DEAR CHAIRMAN THOMAS: In recognition of 

the desire to expedite floor consideration of 
H.R. 4418, the ‘‘Customs Border Security Act 
of 12004,’’ the Committee on the Judiciary 
hereby waives consideration of the bill. 

Certain sections of H.R. 4418 contain mat-
ters within the Committee on the Judi-
ciary’s Rule X jurisdiction: Section 101 (inso-
far as it authorizes funding for immigration 
matters); Section 102 (insofar as it requires 
cost accounting systems for immigration 
matters); and Section 122 (insofar as the In-
tegrated Border Inspection Areas include im-
migration matters). Because of the need to 
expedite this legislation, I will not seek to 
mark up the bill under the Committee on the 
Judiciary’s secondary referral. 

The Committee on the Judiciary takes this 
action with the understanding that the Com-

mittee’s jurisdiction over these provisions is 
in no way diminished or altered. I would ap-
preciate your including this letter in your 
Committee’s report on H.R. 4418 and the Con-
gressional Record during consideration of 
the legislation on the House Floor. 

Sincerely, 
F. JAMES SENSENBRENNER, Jr., 

Chairman. 

Mr. THOMAS. Mr. Speaker, I yield 
back the balance of my time. 

The SPEAKER pro tempore (Mr. 
PUTNAM). The question is on the mo-
tion offered by the gentleman from 
California (Mr. THOMAS) that the House 
suspend the rules and pass the bill, 
H.R. 4418, as amended. 

The question was taken. 
The SPEAKER pro tempore. In the 

opinion of the Chair, two-thirds of 
those present have voted in the affirm-
ative. 

Mr. THOMAS. Mr. Speaker, I object 
to the vote on the ground that a 
quorum is not present and make the 
point of order that a quorum is not 
present. 

The SPEAKER pro tempore. Pursu-
ant to clause 8, rule XX and the Chair’s 
prior announcement, further pro-
ceedings on this motion will be post-
poned. 

The point of no quorum is considered 
withdrawn. 

f 

GENERAL LEAVE 

Mr. THOMAS. Mr. Speaker, I ask 
unanimous consent that all Members 
may have 5 legislative days within 
which to revise and extend their re-
marks and include extraneous material 
on H.R. 4418. 

The SPEAKER pro tempore. Is there 
objection to the request of the gen-
tleman from California? 

There was no objection. 
f 

URGING THE GOVERNMENT OF 
PEOPLE’S REPUBLIC OF CHINA 
TO IMPROVE ITS PROTECTION 
OF INTELLECTUAL PROPERTY 
RIGHTS 

Mr. BALLENGER. Mr. Speaker, I 
move to suspend the rules and agree to 
the resolution (H. Res. 576) urging the 
Government of the People’s Republic of 
China to improve its protection of in-
tellectual property rights, and for 
other purposes, as amended. 

The Clerk read as follows: 
H. RES. 576 

Whereas in 2001, the People’s Republic of 
China agreed to implement a set of sweeping 
reforms designed to protect intellectual 
property rights; 

Whereas since 2001, China initiated a series 
of measures and a comprehensive review of 
its intellectual property rights laws to bring 
itself in compliance with international 
standards in patent, trademark, copyright, 
trade secret, and other intellectual property 
laws; 

Whereas central and local Chinese Govern-
ment officials continue to work with their 
counterparts in the United States to improve 
China’s intellectual property rights enforce-
ment through regular bilateral discussions, 
roundtable meetings, and numerous tech-
nical assistance programs; 

Whereas China has initiated campaigns to 
seize illegal and pirated goods, closed or 
fined several assembly operations for illegal 
production lines, seized millions of illegal 
audio-visual products, and expanded training 
of law enforcement officials relating to intel-
lectual property rights protection; 

Whereas although China has made signifi-
cant improvements to its framework of law, 
regulations, rules, and judicial interpreta-
tions regarding intellectual property rights, 
its intellectual property rights enforcement 
mechanisms still face major obstacles, which 
have resulted in continued widespread piracy 
and counterfeiting of film, recorded music, 
published products, software products, phar-
maceuticals, chemical products, information 
technology products, consumer goods, elec-
trical equipment, automobiles and auto-
motive parts, industrial products, and re-
search results throughout China; 

Whereas such widespread piracy and coun-
terfeiting in China harms not only the eco-
nomic development of China but also the 
economic and legal interests of United 
States business enterprises that sell their 
products or services in China, whether or not 
these United States business enterprises 
have invested in China or ever will invest in 
China; 

Whereas United States losses due to the pi-
racy of copyrighted materials in China is es-
timated to exceed $1,800,000,000 annually and 
counterfeited products to account for 15 to 20 
percent of all products made in China, ap-
proximately 8 percent of the country’s gross 
national product; 

Whereas the market value of counterfeit 
goods in China is between $19,000,000,000 and 
$24,000,000,000 annually, causing enormous 
losses for intellectual property rights hold-
ers worldwide; 

Whereas the export of pirated or counter-
feit goods from China to third country mar-
kets causes economic losses to United States 
and other foreign producers of patented, 
trademarked, and copyrighted products com-
peting for market share in those third coun-
try markets; 

Whereas current criminal laws and en-
forcement mechanisms for intellectual prop-
erty rights in China by administrative au-
thorities, criminal prosecutions, and civil 
actions for monetary damages have not ef-
fectively addressed widespread counter-
feiting and piracy; 

Whereas administrative authorities in 
China rarely forward an administrative case 
relating to intellectual property rights vio-
lations to the appropriate criminal justice 
authorities for criminal investigation and 
prosecution; 

Whereas China currently has high criminal 
liability thresholds for infringements of in-
tellectual property rights, with an unreason-
able proof-of-sale requirement totaling ap-
proximately $24,100 for business enterprises 
and $6,030 for individuals (according to cur-
rent exchange rates) that makes criminal 
prosecution against those enterprises or in-
dividuals that violate intellectual property 
rights extremely difficult; 

Whereas seizures and fines imposed by Chi-
nese authorities for intellectual property 
rights violations are perceived by the viola-
tors to be a cost of doing business and such 
violators are usually able to resume their op-
erations without much difficulty; 

Whereas China has the second largest num-
ber of Internet users in the world, it still has 
not acceded to the 1996 World Intellectual 
Property Organization (WIPO) Internet-re-
lated treaties that reflect international 
norms for providing copyright protection 
over the Internet; 

Whereas China’s market access barriers for 
United States and other foreign cultural 
products such as movies, music, and books 
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